
Standard and Poor’s Bond Rating Scale 
Ratings Explanations 

AAA Extremely strong capacity to meet financial commitments. Highest Rating. 

AA Very strong capacity to meet financial commitments. 

A Strong capacity to meet financial commitments, but somewhat susceptible to 

adverse economic conditions and changes in circumstances. 

BBB Adequate capacity to meet financial commitments, but more subject to 

adverse economic conditions. 

BB Less vulnerable in the near-term but faces major ongoing uncertainties to 

adverse business, financial and economic conditions.  

B More vulnerable to adverse business, financial and economic conditions but 

currently has the capacity to meet financial commitments.  

CCC Currently vulnerable and dependent on favorable business, financial and 

economic conditions to meet financial commitments. 

CC Currently highly vulnerable. 

C Currently highly vulnerable obligations and other defined circumstances. 

D Payment default on financial commitments. 

Ratings from ‘AA’ to ‘CCC’ may be modified by the addition of a plus (+) or minus (-) sign to show 

relative standing within the major rating categories. 

 

Source – Standard and Poor’s Credit Ratings Definitions & FAQs  

 

Moody’s Bond Rating Scale 
Rating Explanation 

Aaa Obligations rated Aaa are judged to be of the highest quality, subject to the 

lowest level of credit risk. 

Aa Obligations rated Aa are judged to be of high quality and are subject to very 

low credit risk. 

A Obligations rated A are judged to be upper-medium grade and are subject to 

low credit risk. 

Baa Obligations rated Baa are judged to be medium-grade and subject to 

moderate credit risk and as such may possess certain speculative 

characteristics. 

Ba Obligations rated Ba are judged to be speculative and are subject to 

substantial credit risk. 

B Obligations rated B are considered speculative and are subject to high credit 

risk. 

Caa Obligations rated Caa are judged to be speculative of poor standing and are 

subject to very high credit risk. 

Ca Obligations rated Ca are highly speculative and are likely in, or very near, 

default, with some prospect of recovery of principal and interest. 

C Obligations rated C are the lowest rated and are typically in default, with 

little prospect for recovery of principal or interest. 
 

Moody’s will also use a 1, 2, 3 notation within each ratings grade to indicate whether it is at the upper-end 

(1), middle (2), or lower-end (3) of that category. 

 

Source – Moody’s Ratings Symbols and Definitions  

 

NOTE –Shaded portions of the tables indicates “junk bond” status 

http://www.spratings.com/en_US/understanding-ratings
http://www.moodys.com/Pages/amr002002.aspx

