
 

 

Average Inventory = (Beginning + 

Ending) / 2 

($12,561 + $13,179) / 2 = $12,870 

Inventory Turnover = COGS or Cost of 

Sales / Average Inventory  

49,205 / 12,870 = 3.8 times 

Lowes sells its inventory on average 3.8 

times per year.  That equals 96 days on 

average to sell the inventory. 


