
 

 

Gross Profit = Net Sales – Cost of Sales 

= $72,148 - $49,205 = $22,943 

On a multi step income statement like 

this one gross profit is displayed (called 

gross margin in this case) 

Gross profit margin or percent = 

$22,943 / $72,148 = 31.8% 

Net Profit = Gross Profit – Expenses 

$22,943 - $15,367 - $1,262 - $691 = 

$5,623 Net profit before taxes AKA Pre 

Tax earnings already displayed 

Net Profit Margin = $5,623/$72,148 = 

7.8% 

Return on Investment = Net Profit 

/ Average Total Assets 

Average = (Beginning + Ending)/2= 

($34,508 + $39,471)/2 = $36,990 

ROI = $5,623 / $36,990 = 15.2% 


